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SUBJECT: US URANIUM ENRICHMENT SUPPLY POSITION 
REF: STATE 126581 

1. ALTHOUGH EMBASSY CAIRO IS ACTION ADDRESSEE OF REFTEL, IT IS OUR 
UNDERSTANDING THAT EGYPT'S FUEL SUPPLY CONTRACT, WHICH WAS SIGNED 
PRIOR TO JUNE 30, 1974, IS NOT CONTINGENT UPON FACTORS MENTIONED 
THEREIN. IF OUR UNDERSTANDING IS CORRECT, WE SEE NO PURPOSE 

IN MAKING APPROACE SUGGESTED PARA 7. 

2. WE NOTE IN REVIEWING DRAFT FUEL CONTRACT, FORWARDED UNDER COVER 
STATE A-3873 OF MAY 14, 1974, THAT ARTICLE 2 PARA IB STATES THAT "IN 

THE EVENT NECESSARY AMENDMENT (PERMITTING DELIVERY OF U-235) TO THE 
AGREEMENT FOR COOPERATION DOES NOT ENTER INTO FORCE ON OR BEFORE 
SEPT. 30, 1975, (UNLESS OTHERWISE AGREED)" THE AGREEMENT WOULD 
TERMINATE. WHILE WE DO NOT HAVE FINAL COPY OF SUPPLY CONTRACT 
AND THEREFORE DO NOT KNOW IF THIS PARA IS INCLUDED, WE EXPECT 
THAT NEITHER AGREEMENT FOR COOPERATION NOR REFERENCED AMENDMENT 
LIKELY TO COME INTO FORCE BY SEPT 30, 1975. WE WOULD APPRECIATE 
BEING INFORMED AS TO DESIRABILITY OF ENTERING INTO DISCUSSIONS 
REGARDING EXTENSION OF THIS ATE. 
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